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SUBJECT: APPARENT DELAYS IN COMMERCIAL NEGOTIATIONS OP KAISER 
ALUMINUM PROJECT 

REF: MOSCOW 8885 

1 . KAISER INDUSTRIES OPFICIAL INFORMED COMMATT JULY 1 

THAT "COMMERCIAL NEGOTIATIONS" ON KAISER'S ALUMINUM PROJECT 
WOULD NOT BEGIN DURING PIRST PART OP JULY AS REPORTED REPTEL. 
INITIATIVE TO POSTPONE BEGINNING OP THESE NEGOTIATIONS CAME PROM 
SOVIET SIDE, ACCORDING TO KAISER OFPICIAL. SOVIETS EXPLAINED 
THAT THEY SIMPLY WERE NOT READY AT THIS POINT TO BEGIN TALKS. 
ALTHOUGH SOVIETS SUGGESTED THAT TALKS MIGHT BEGIN IN LATE JULY, 
KAISER OPPICIAL REGARDS SEPTEMBER (ALTER AUGUST HOLIDAYS) AS MORE 
REALISTIC TARGET. 

2. ALTHOUGH OPPICIAL SOVIET REQUEST THAT KAISER TEAM DELAY ARRIVAL 
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BEYOND SCHEDULED DATE OP JULY 5 GAVE NO REASON FOR POSTPONEMENT, 
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STATE COMMITTEE FOR SCIENCE AND TECHNOLOGY OFFICIAL (S. GLEBOV) 
DIRECTLY INVOLVED IN KAISER NEGOTIATIONS INFORMED KAISER OFFICIAL 
THAT DELAYS IN NEGOTIATIONS WITH PECHINEY WERE BASICALLY RESPONSIBLE. 
ACCORDING TO GLEBOV, MINISTRY OF FOREIGN TRADE WAS NOT ABLE TO 
CONDUCT BOTH NEGOTIATIONS SIMULTANEOUSLY. COMMERCIAL NEGOTIATIONS 
ON PECHINEY PROJECT HAVE NOT YET BEGUN, BUT MINISTRY OF FOREIGN 
TRADE REPORTEDLY WISHES TO COMPLETE THESE NEGOTIATIONS EIRST AND 
THEN MOVE ON TOKAISER PROJECT. BASIC REASON FOR THIS SCHEDULING, 

AGAIN ACCORDING TO GLEBOV, IS THAT MINISTRY OF FOREIGN 
TRADE WISHES TO TAKE ADVANTAGE OF OUTSTANDING FRENCH CREDITS FOR 
FINANCING PECHINEY PROJECT AND THESE CREDITS LAPSE, IF NOT OBLIGATED, 
ON DECEMBER 31, 1974. INTERESTINGLY, GLEBOV TOLD KAISER OFEICIAL 
THAT STATE COMMITTEE HAD URGED EOREIGN TRADE MINISTRY TO CONDUCT 
BOTH SETS OF NEGOTIATIONS CONCURRENTLY. ALTHOUGH PROJECTS ARE 
NOT COMPETITIVE, FROM SOVIET POINT OF VIEW, GLEBOV 
FRANKLY ADMITTED THAT COMMERCIAL TERMS OFFERED BY PECHINEY AND 
KAISER WERE COMPETITIVE. KAISER UNDERSTANDS THAT SOVIETS PLAN 
TO OFEER PECHINEY DISCOUNT OF 12.5 PERCENT BELOW WORLD MARKET 
PRICE AS VALUE OF ALUMINUM INGOT WHICH PECHINEY TO RECEIVE IN 
PAYMENT EOR EQUIPMENT, SERVICES AND TECHNOLOGY PROVIDED. EXTENT OF 
THIS DISCOUNT, AS WELL AS WHICH BASE PRICE TO BE USED (I.E. "WORLD 
MARKET PRICE" OR LOWER TRANSACTION PRICE AT WHICH MOST LARGE SALES 
MADE), WILL DOUBTLESS BE MAJOR ISSUES IN BOTH PECHINEY AND KAISER 
NEGOTIATIONS. STOESSEL 


CONEIDENTIAL 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ALUMINUM, NEGOTIATIONS, PROGRAMS (PROJECTS), INDUSTRIAL PLANTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 JUL 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: shawdg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974MOSCOW10486 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7401 77-0802 
From: MOSCOW 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 974/newtext/t1 9740777/aaaacodk.tel 

Line Count: 85 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: MOSCOW 8885 

Review Action: RELEASED, APPROVED 

Review Authority: shawdg 

Review Comment: n/a 

Review Content Flags: 

Review Date: 22 APR 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <22 APR 2002 by shawdg>; APPROVED <20 FEB 2003 by shawdg> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: APPARENT DELAYS IN COMMERCIAL NEGOTIATIONS OF KAISER ALUMINUM PROJECT 
TAGS: ETRD, UR, US, KAISER INDUSTRIES 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



